- Deloitte Audit
DEIOItte 82-98 Calea Grivitei,
The Mark Tower, 14th Floor,
District 1, 010735,
Bucharest, Romania

Tel: +40 21 222 16 61
Fax: +40 21 222 16 60
www.deloitte.ro

INDEPENDENT AUDITOR’S REPORT

To the Associates of
Torrent Pharma S.R.L.
Bucharest, Romania

Opinion

1. We have audited the reporting package (referred to below as “special purpose financial information”) of
Torrent Pharma S.R.L. (the ‘Company’), which comprise the balance sheet as at March 31, 2021, and the
income statement for the year then ended and statement of cash flows for the year then ended, and related
disclosures, including a summary of significant accounting policies, prepared in accordance with Torrent
Pharmaceuticals Group Accounting Policies.

2. In our opinion, the accompanying special purpose financial information of the Company for the year ended
March 31, 2021 are prepared, in all material respects, in accordance with Torrent Pharmaceuticals Group
Accounting Policies.

Basis for Opinion

3. We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Special
Purpose Financial Information section of our report. We are independent of the Company in accordance with
the ethical requirements that are relevant to our audit of the special purpose financial information in Romania,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

4, We draw attention to Note A.1. General Information, part of the special purpose financial information, which
indicates that the Company incurred net accumulated losses of RON 16,453,645 as of March 31, 2021 and the
Company's current liabilities exceeded its total assets by RON 10,147,871. These events or conditions, along
with our understanding of the associates’ intentions to terminate the Company’s operations in the foreseeable
future, indicate that the Company will not continue as a going concern. The accompanying special purpose
financial information were prepared on the assumption that the Company would not continue as a going
concern; therefore, the Company’s assets were reported in their expected net realizable values and liabilities
were reported in their expected settlement values. Our opinion is not modified in respect of this matter.

5. We draw attention to Note A.1. General Information, part of the special purpose financial information, which
indicates that the special purpose financial information has been prepared for purposes of providing
information to Torrent Pharmaceuticals Group to enable it to prepare the consolidated financial statements of
the group. As a result, the special purpose financial information is not a complete set of financial statements of
Torrent Pharma S.R.L. in accordance with Generally Accepted Accounting Principles (GAAP) in India and is not
intended to give a true and fair view of the financial position of Torrent Pharma S.R.L as of March 31, 2021 and
of its financial performance for the year then ended in accordance with Generally Accepted Accounting
Principles (GAAP) in India. The financial information may, therefore, not be suitable for any other purpose. It
should not be distributed to anyone other than these specified parties. Our opinion is not modified in respect
of this matter.
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Responsibilities of Management and Those Charged with Governance for the Special Purpose Financial Information

6.

Management is responsible for the preparation of the special purpose financial information in accordance with
Torrent Pharmaceuticals Group Accounting Policies and for such internal control as management determines is
necessary to enable the preparation of the special purpose financial information that are free from material
misstatement, whether due to fraud or error.

In preparing the special purpose financial information, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Information

9.

10.

Our objectives are to obtain reasonable assurance about whether the special purpose financial information as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these special
purpose financial information.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the special purpose financial information, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the special purpose financial information or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the special purpose financial information,
including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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11. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

On behalf of: f Autoritatea Pentru Supravegherea Publicd a
Deloitte Audit SRL Activititii de Audit Statutar (ASPAAS)

Auditor financiar: Mirea loana Alina
Alina Mirea Registru Public Electronic: AF1504

Autoritatea Pentru Supravegherea Publicd a
Activitdpil de Audit Statutar (ASPAAS)

Auditor financlar: Deloltte Audit S.R.L

Bucharest, Romania Registru Public Etectronic: FAZS
April 19, 2021




Torrent Pharma S.R.L.
Balance Sheet

As at As at
Notes 31-Mar-2021 31-Mar-2020
RON RON
ASSETS
Non-current assets
Property, plant and equipment - 1,722.86
Other intangible assets 0.01 0.01
0.01 1,722.87
Current assets
Trade receivables 5 - -
Cash and cash equivalents 2 469,962.43 219,325.30
Other current assets 1 186,763.56 193,932.66
656,725.99 413,257.96
TOTAL 656,726.00 414,980.83
EQUITY AND LIABILITIES
Equity
Equity share capital 3 6,305,774.12 4,145,780.00
Other equity 4 (16,453,644.72) (16,690,223.32)
(10,147,870.60) (12,544,443.32)
Current liabilities
Financial liabilities
Trade payables 10,801,100.60 12,940,636.15
Other financial liabilities 6 2,000.00 -
10,803,100.60 12,940,636.15
Other current liabilities 7 1,496.00 18,788.00
10,804,596.60 12,959,424.15
TOTAL 656,726.00 414,980.83
Note :
(i) The financial statements are prepared using uniform accounting policies as adopted by the parent
company.

Signatures to the Balance Sheet
For, Balance Sheet as at March 31,2021

Romania

Date: 19th April 2021



Torrent Pharma S.R.L.
Statement of Profit and Loss

Year Ended Year Ended
Notes -31-Mar-2021 31-Mar-2020
RON RON
REVENUE
Other income 8 183.77 2,234.60
Total Revenue 183.77 2,234.60
EXPENSES
Employee benefits expense 9 638,804.82 548,524.38
Depreciation and amortisation expense 1,722.86 3,567.20
Other expenses 10 (876,922.51) 261,537.51
Total Expenses (236,394.83) 813,629.09
Exceptional items (net) - -
PROFIT BEFORE TAX 236,578.60 (811,394.49)
TAX EXPENSE
Current tax - -
Deferred tax charge / (credit) - -
Short / (excess) provision for tax of earlier years - (668,309.00)
- (668,309.00)

NET PROFIT FOR THE YEAR 236,578.60 (143,085.49)
OTHER COMPREHENSIVE INCOME = -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 236,578.60 (143,085.49)

Significant Accounting Policies

Notes forming part of the Financial Statements

Signatures to the Balance Sheet
For, Balance Sheet as at March 31,2021

\Director
-~ A

L Amul Agrawal
Romania
Date: 19th April 2021




t for the Year ended 31st March 2021

’: Cash Flow S

Torrent Pharma S.R.L

PARTICULARS

Year Ended 31
March,2021

Year Ended 31
March,2020

CASH FLOW FROM OPERATING ACTIVITIES :

PROFIT BEFORE TAX

236,579

(811,394)

Adjustments for :

Depreciation, Amortisation and Impairment

1,723

3,567 ||

Allowance for Doubtful Debts

Bad Debts Written-off

Allowance for Doubtful Claim Receivables

Foreign Exchange Loss / (Gain) on Borrowings

Loss on Sale / Discard / Write-off of Fixed Assets

(2.252)

Provision on Asset held for Sale

(Profit) on Sale of Current Investments

Interest and Other Borrowing Cost Expense

Interest Income

Government Grant

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

238,301

(810,079)

Adj for changes in working capital :

Trade Receivables, Loans & Advances and Other Assets

7,169

223,836

Inventories

Trade Payables, Liabilities and Provisions

(2,154,828)

116,238

CASH GENERATED FROM OPERATIONS

(1,909,357)

(470,005)

Direct Taxes Paid

(831,584)

NET CASH FROM OPERATING ACTIVITIES

(1,909,357)

(1,301,589)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets

Proceeds from Fixed Assets sold

2,252

Purchase of Long Term Trade Investments

Profit on Sale of Current Investments

Interest Received

NET CASH USED IN INVESTING ACTIVITIES

2,252

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from long term borrowings

Proceeds from Equity Capital Infusion

2,159,994

Repayment of long term borrowings

(Net) Proceeds/Repayment of Short Term Borrowings :

Net Capital financed to / by Minority Partners

Government Grant

Dividend Paid

Interest and Other Borrowing Expense Paid

NET CASH USED IN FINANCING ACTIVITIES

2,159,994

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS

250,637

(1,299,337)

Effect of Exchange Rate Changes on Foreign Currency Cash

and Cash Equivalents

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

219,325

1,518,662

CASH AND CASH EQUIVALENTS AT END OF PERIOD

469,962

219,325

Diregtor

W

Amul Agrawal

Date: 19th April 2021
Place: Romania

Sign to Cash Flow Statement




Torrent Pharma S.R.L.

Notes annexed to and forming part of the Financial Statements

As at As at
31-Mar-2021 31-Mar-2020
RON RON
NOTE - 1 : OTHER ASSETS
Current
Indirect Taxes Recoverable 183,858.63 186,052.44
Employees advances - 491.68
Prepaid expenses 2,904.93 7,388.54
186,763.56 193,932.66
NOTE - 2 : CASH AND CASH EQUIVALENTS
Cash and cash equivalent
Balances with banks 469,962.43 219,325.30
469,962.43 219,325.30
NOTE - 3 : SHARE CAPITAL
Subscribed and paid-up 6,305,774.12 4,145,780.00
6,305,774.12 4,145,780.00

NOTE - 4 : OTHER EQUITY

Reserves and surplus
Retained earnings
Balance as per last balance sheet
Add: Net profit for the current year
Closing balance

NOTE - 5 : TRADE RECEIVABLES

Debts over six months from due date
Considered good
Considered doubtful
Less : Allowance for doubtful trade receivables

NOTE - 6 : OTHER FINANCIAL LIABILITIES
Current
Payables for employee benefits

NOTE - 7 : OTHER LIABILITIES

Current
Payables to statutory and other authorities

(16,690,223.32)
236,578.60

(16,547,137.83)
(143,085.49)

(16,453,644.72)

(16,690,223.32)

(16,453,644.72)

(16,690,223.32)

2,897,860.70 2,897,860.70

2,897,860.70 2,897,860.70
2,000.00 =
2,000.00 g
1,496.00 18,788.00
1,496.00 18,788.00




Torrent Pharma S.R.L.

Year Ended Year Ended
31-Mar-2021 31-Mar-2020
RON RON
NOTE - 8 : OTHER INCOME
Other non-operating income 183.77 2,234.60
183.77 2,234.60
NOTE - 9 : EMPLOYEE BENEFITS EXPENSE
Salaries, wages and bonus 602,831.85 534,950.13
Contribution to provident and other funds 35,972.97 13,574.25
638,804.82 548,524.38
NOTE - 10 : OTHER EXPENSES
Repairs and maintenance - 1,554.53
Selling, publicity and medical literature expense (167,434.36) 3,593.02
Sales and turnover taxes (881,932.99) 8,676.50
Rent 23,353.20 104,752.39
Professional and legal fees (8,718.06) -
Communication expenses - 7,066.55
Net foreign exchange Loss 155,415.56 112,445.08
Auditors remuneration and expenses - 14,801.90
General charges 2,394.14 8,647.54
(876,922.51) 261,537.51
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Significant Accounting Policies:

A. Basis for the drafting of the reporting package
A.l. General Information

The following are the individual financial statements of the company TORRENT
PHARMA SRL, drafted according to:

O Accounting Law no. 82/1991 (republished 2009)
O Torrent Pharmaceuticals Group Accounting Policies

The financial statements are only for TORRENT PHARMA SRL. The special
purpose financial information has been prepared for purposes of providing
information to Torrent Pharmaceuticals Group to enable it to prepare the
consolidated financial statements of the group. As a result, the special purpose
financial information is not a complete set of financial statements of Torrent
Pharma S.R.L. in accordance with Generally Accepted Accounting Principles
(GAAP) in India and is not intended to give a true and fair view of the financial
position of Torrent Pharma S.R.L as of March 31, 2021 .and of its financial
performance for the year then ended in accordance with Generally Accepted
Accounting Principles (GAAP) in India. The financial information may, therefore,
not be suitable for any other purpose. This report is intended solely for the
information and use of Torrent Pharmaceuticals Limited (Parent Company) for
purposes of audit of the consolidated financial statements of Torrent
Pharmaceuticals Group as of and for the year ended March 31, 2021

The company has not established branches which would require consolidation.

The accounting registrations, according to which these financial statements have
been drafted, are made in lei (“RON™), at historical cost, except for the statements
where the fair value has been used, according to the accounting policies of the
company and according to the group accounting policies.

These financial statements are in lei (“RON”), except for the situations where no
other used currency is specifically mentioned.

The Company incurred net accumulated losses of RON 16,453,645 during the year
ended March 31, 2021 and, as of that date, the Company's current liabilities
exceeded its total assets by RON 10,147,871. These events or conditions, along
with the associates’ intentions to terminate the Company’s operations in the



foreseeable future, indicate that the Company will not continue as a going concern.
As a result of these matters, the Company did not apply the going concern
principle in preparing the reporting package and the necessary adjustments have
been performed in the reporting package.

A.2. Use of the accounting estimates

The reporting package requires the company’s management to draw up estimates
and assumptions which affect the reported values for the revenues, costs, assets
and liabilities and the display of the contingent liabilities and assets at the end of
the period.

B. Currency conversions

The transactions performed in foreign currency are converted in lei at the exchange
rate valid at the transaction date.

The exchange rate used for the conversions of the amounts expressed in foreign
currency in March 31st 2021 was of EUR 1 = RON 4.9251

The monetary assets and liabilities expressed in foreign currency (cash and other
cash equivalents, such as bank deposits, receivables and liabilities in foreign
currency) must be estimated and reported by using the exchange rate issued by the
National Bank of Romania valid at the end of the financial year. The gain or loss
arising out of the exchange rate between the rate valid at the recording of the
receivables or debts or the rate when these have been reported in the previous
financial statements and the exchange rate valid at the end of the financial year,
shall be recorded with the revenues or with the financial costs, as the case may be.

C. Fixed assets: The fixed assets are the assets generating future economical
benefits which are held for more than one year. These assets are initially recorded
at the acquisition costs/ production costs.

Intangible Assets
Software costs are capitalized and recognized as intangible assets based on the
materiality, accounting prudence and significant economic benefits expected to

flow there for a period longer than one year.

Acquired product Licences are capitalized at cost comprising of direct cost of
purchase and expenses directly attributable to the purchase of product licences.



Depreciation

Depreciation is calculated by using the linear depreciation method during the life
of the assets. The life duration for the main category of tangible assets are
presented within the table below.

Product Licence Up to 10 year
Software Up to 3 year

Cost / Estimation

The initial cost of the tangible assets consists out of the acquisition price, including
import taxes or the irrecoverable acquisition taxes, transport costs, handling costs,
commissions, notary’s fees, costs regarding the obtaining of permits and other
irrecoverable costs directly attributable to the tangible assets and any other direct
cost regarding the bringing of the asset at the place and according to the operation
conditions. The costs occurred after the fixed asset has been operated, such as
repairs, maintenance and administrative costs, are normally recorded with the
profit and loss account in the period when these have occurred. In case it is
possible to prove that these costs led to an increase of the future economical
benefits to be obtained from the use of an element of fixed asset over the
performance standards initially estimated, the cost shall be capitalized as additional
cost with the asset value.

Assets in progress include the construction cost, the cost of the tangible asset and
any other direct cost. These shall not be depreciated during the period until the
relevant assets are finalized and operated.

The costs for the maintenance and repair of the fixed assets are included within the
profit and loss account as they are made.

Depreciation

The duration of economic use is the period in which an asset is expected to be
available for the use by an entity. The depreciation is calculated by using the linear
depreciation method during the life of the assets. The life duration for the main
category of tangible assets are presented within the table below.

Office Equipments ' Up to 8 year
Computer & Peripherals Up to 3 year
Furniture & Fixtures Up to 6 year




D. Inventory

The cost for the inventory include all costs related to the acquisition and
processing, as well as other costs incurred in order to bring the inventory in the
form and at the place where they are, respectively:

Inventory is being valued based on the First in First out (FIFO) method. At the date
of the balance sheet, the inventory is valued at the lowest value between cost and
net realizable value. The net realizable value is the sale price estimated to be
obtained during the performance of the normal activity, except the costs estimated
for the completion of the goods if the case may be and the estimated costs
necessary for the sale. However as on 31% Mar 2021, provision for entire inventory
has been taken.

E. Provisions

Provisions are recognized when the Company has a current obligation (whether
legal or implicit) generated by a previous event and it is likely that an exit of
resources shall be necessary in order to honour the obligation, and the amount of
the obligation can be predicted in a credible manner.

Provisions shall be revised at the date of each financial statement and adjusted to
reflect the best current estimated of the management in this regard. When the
fulfilment of an obligation is no longer likely to determine an exit of resources, the
provision shall be cancelled by transferring it to revenues.

F. Pensions and benefits after employment

As part of its current activity, the Company makes payment to the Romanian state
on behalf of its employees. All employees of the Company are included in the
pension plan of the Romanian State. The Company does not operate any other
pension scheme or post-pension plan of benefits and, consequently, it has no other
obligation in regards to pensions. Additionally, the Company has no obligation to
provide additional benefits to current or former employees.

H. Revenues

Revenues are recorded at the moment when the significant risks and ownership
over goods are transferred to the client. Sales are net of discounts, sales tax/Vat
and returns.



Revenues from provision of services are recognized in the period in which they
have been provided, in accordance with the stage of execution.

Revenues from interests shall be recognized periodically and proportionally, as the
respective income is generated, based on commitments accounting.

Revenues from rentals and/or rights of use of assets shall be recognized based on
commitments accounting, according to each contract.

Amul Agrawal
Director

<Date: 19" April 2021

Place : Romania





