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TORRENT PHARMACEUTICALS LTD.

Regd. Office : Torrent House, Off Ashram Road, Ahmedabad-380 009
STATEMENT OF FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED ON 31ST DECEMBER, 2006

(Rs. in lacs except per share data)

STANDALONE AUDITED RESULTS CONSOLIDATED RESULTS
THREE MONTHS NINE MONTHS ACCOUNTING THREE MONTHS NINE MONTHS ACCOUNTING
PARTICULARS ENDED ON ENDED ON YEAR ENDED ON ENDED ON ENDED ON YEAR ENDED ON
O 31-12-200600| 31-12-20050 31-12-20060 31-12-200500  31-03-20060 | 31-12-2006C0 31-12-200500 31-12-200600131-12-20050 31-03-2006
O ] [m] ] [m} [m] UNAUDITEDIUNAUDITEDLOUNAUDITED[UNAUDITEDD AUDITED

Sales (net of Sales Tax / VAT) 0O 212350 18183001 6571601 5724200 730380 3336000 2728300 9549900 7529500 100101
Less : Excise and similar duties collectedd 1960 131800 109000 44400 52360 66101 16510 226800 530900 6427
Net SalesOd 210390 1686500 6462000 5280200 6780201 3269900 25632 EB2310 6998601 93674
Other Operating Income O 6750 30500 12130 10470 13950 89301 8130 20610 205800 3042
Net Sales & Income from Operations] 217140 1717001 65839001 5384901 6919701 3359200 2644500 9529200 720440 96716
Expenditure :

(Increase)/Decrease in Stock in Trade (8950 (1531 (3040)0  (1023)m (430)3 87000 (1788) (4304)O (7242) (6305)

Consumption of Raw/Packing Material O 57200 679700 202440 1897501 236560 597601 6815001 205000 1899301 23656

Purchase of Traded Goods O 27930 109900 653100 22450 32110 558901 4518 | O 1660800 1357900 16868

Staff CostO 26310 202500 83230 559900 77260 606700 4940001 187140 1290100 17977

Manufacturing & Other Expensesd 406700 294400 1001900 76830 1053801 671900 496800 1689800 114340 16344

Selling Expenses 192200 194700 631801 52230 69740 24930 35660 1062300 870100 11728

Research & Development ExpensesC] 18820 131200 514000 43070 56420 1882001 131200 51400 430700 5642
Total Expenditured 181200 1459301 5353500 4300901 573170 2959600 24340001 841790 626730 85910
Operating Profit before Interest, Depreciation &
Amortization and Tax] 359401 257701 1230400 1084001 1188001 39961 21050 111130 937100 10806
Net Interest expensel] 6130 19901 10030 3570 5460 6760 2190 122800 40000 614
Depreciation & AmortizationO 7400 60801 22150 16360 23660 86701 63800 24060 172800 2552
Operating Profit before Tax[] 22410 177000 908601 884701 896801 24530 124801 74790 72430 7640
Other Income O 1600 1400 1670 1270 1300 15901 70 1670 12900 130
Profit before Tax and Exceptional Item 24010 178401 92530 897401 90980 261200 125500 764601 737200 7770
Provision for TaxationOJ

Current TaxO 2640 25000 10170 84501 6840 26201 25600 100900 80400 80200

MAT Credit EntitlementO (2640 -0 (1017)m - (300)3 (264)01 -0 (1017)d -0 (300)

Deferred TaxO -0 30701 10030 11830 106703 -0 3090 98901 11610 1167

Fringe Benefit Tax( 490 700 19200 1940 2580 4901 700 19200 19400 258

Excess Provision of Tax of Earlier YearsQ -0 -0 -0 -0 -0 -0 -0 -O -O 49)
O 490 62700 119501 22220 17090 4701 6350 11730 215900 1878
Profit after Tax and before Exceptional Item] 235200 115701 805801 675201 738901 256500 620C] 64730 521300 5892
Exceptional Item O -0 -0 -0 -0 (806)0 -0 -0 -O -0 (806)
Net Profit for the Periodd 23520 115700 805801 675200 65830 256501 62071 64730 52130 5086
Paid-up Equity Share Capital (Face Value Rs.5 exceptO 42310 211601 423100 21160 42310 423100 21160 42310 21160 4231
for quarter & nine months comparative periods, Rs. 10)
Reserves excluding revaluation reserves -0 -0 -0 - 340210 -0 -0 -0 -0 30553
Basic & Diluted EPS for the periodd 2.780 1.3700 9.5201 7.9801 7.780 3.0300 0.730 7.6500 6.1600 6.01
Basic & Diluted EPS for the period on Profit after Tax O ]
adjusted for exceptional item[] 2.780 1.3700 9.5200 7.980 8.410 3.0300 0.7300 7.6500 6.1600 6.6400
Aggregate of Public shareholdingd

Number of shares 21919832 O [m} O 21919832 |O O

Percentage of shareholding 2591% 2591%

(A) Notes to Consolidated Unaudited Results :

1 CT'he above results were reviewed by the Audit Committee and approved by the Board of Directors, in their respective meetings held on 24-Jan-07.
2 [The figures for the comparative periods, wherever necessary, have been regrouped to render them comparable with the figures for the current periods.
30a) The Company has consolidated the financial results of the following wholly owned subsidiaries :

Heumann Pharma GmbH & Co Generika KG O
Torrent Do Brasil Ltdald

Zao Torrent Pharmald

Torrent Pharma GmbHO

Torrent Pharma Philippines Inc.C0

Torrent Pharma Inc.Od

Torrent Pharma Japan Co. Ltd.O0

Laboratorios Torrent S.A. de C.V.O

Torrent Australasia Pty Ltd.0

ooooao

[m]
O
O
[m]

India.

Germany
Brazil
Russia
Germany
Philippines
US.A
Japan
Mexico
Australia

b) The consolidation of subsidiaries has been done in accordance with Accounting Standard 21 (Consolidated Financial Statements) issued by the Institute of Chartered Accountants of O

40The Company operates in a solitary business segment viz. pharmaceuticals, comprising mainly manufacture of branded formulations. A further breakdown of pharmaceutical sales is

given below.

Rs. Lacs

OParticularsC [m] Quarter Endedd O O Nine Monts Ended | Year Ended
oo o 31-Dec-060 31-Dec-050 Growth %O 31-Dec-060 31-Dec-050 Growth %0 31-Mar-06
[dSales in India
a Branded BusinessO 137270 108370 27%0 437400 354900 23%0 44446
A Contract Manufacture[d 28470 31900 -11%0 89310 92440 -3%0 12435
O OthersO 530 290 -0 1500 1003 -0 134
O Total Sales in India (A)O 166270 140560 18%0 528210 448340 18%0 57015
[Sales Outside India (B)(! 167331 132271) 27%1 42678 3046111 40%!] 43086
OTotal Sales (A+B)O 3336011 2728301 22%1 954991 7529501 27%1 100101
OLess : Excise and similar dutiesO] 6610 16510 -0 22680 53090 -0 6427
ONet SalesO] 326990 256320 28%0 932310 699860 33%0 93674

O Sales outside India includes Rs. 18786 lacs in the current nine months (Rs. 11179 lacs in comparative nine months) and Rs. 16884 lacs in the previous year pertaining to
O Heumann Pharma GmbH & Co Generika KG, Germany acquired on 04-Jul-05.

5OThe basic and diluted EPS for the comparative quarter and nine months is calculated on post-split and post-bonus shares basis to facilitate comparison.

(B) Notes to Stand-alone Audited Results :

10The above results were reviewed by the Audit Committee and approved by the Board of Directors, in their respective meetings held on 24-Jan-07. There is no qualification in the O

O Auditors Report on this statement of financial results.

2 [The figures for the comparative periods, wherever necessary, have been regrouped to render them comparable with the figures for the current periods.
3 [The Company operates in a solitary business segment viz. pharmaceuticals, comprising mainly manufacture of branded formulations. A further breakdown of pharmaceutical sales O

0O is given below.

Rs. Lacs

OParticularsd a Quarter Endedd O | Nine Months EndedO a Year Ended
oo o 31-Dec-0601 31-Dec-050 Growth %0 31-Dec-06C1 31-Dec-050 Growth %[ 31-Mar-06
O Domestic Formulations™ 137270 108370 27%0 437400 354900 23%0 44446
O ExportsO 46080 41270 12%0 128950 124080 49%0 16023
O Contract Manufacture[d 284700 31900 -11%0 893100 92440 -3%0 12435
O OthersO 530 290 -0 1500 1003 -0 134
O Gross Sales! | 212350 18183() 17%!] 657160 572421 15%1 73038

Less : Excise dutyd 19600 131801 -0 10900 444000 -0 5236

Net Sales 210390 1686501 25% 646261 528020 22%!1 67802

O Domestic formulations sales for the comparative nine months and financial year 2005-06 includes the spill over sales due to postponement of purchases by the trade channel on
O account of uncertainties prevailing during March 2005 in respect of implementation of Value Added Tax in lieu of Sales Tax by certain State Governments.

400Effective financial year 2006-07, the Company implemented Accounting Standard (AS) 15 (Revised 2005) dealing with Employee Benefits, issued by the Institute of Chartered [
O Accountants of India. Pursuant to the adoption, the additional obligations of the Company prior to 1-Apr-06, amounting to Rs 216 lacs ( net of deferred tax asset of Rs 90 lacs )

O has been charged off to the General Reserve Account.

50OThe basic and diluted EPS for the comparative quarter and nine months is calculated on post-split and post-bonus shares basis to facilitate comparison.

600During the quarter, 9 investor complaints were received and resolved. No complaints were pending either at the beginning or at the end of the quarter.

Place : Ahmedabad
Date : 24-Jan-07

... Visit us at www.torrentpharma.com....

For TORRENT PHARMACEUTICALS LIMITED

sd/-

SAMIR MEHTA
Managing Director
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