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Report onthe Audit the Financial Statements
of Torrent doBrasiiLtda

To the Shareholders and Management of
Torrent do Brasil Lida
S&o Paulo- SP

We flave audited the financial staternents of Torrent do Brasi Lida (“the Company”), which comprise
the staternent of financial position as at March 31, 2026, the statements of profit of loss and other
cormprehensive incorne, changes in equity and cash flows for the year then ended, and notes,
somprising material accounting pelicies and other explanatory information,

In our apinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Corpary a3 &t March 31, 2026, and its financial performance and its cash flows
for the year then ended in eccordance with accounting practices adaptad in Brazl.

Wa conducted our audit in accordance with the Brazilian and International Standards on Auditing (I5As).
Our responsibilities undar those standards are further described in the Auditors' Responsibilities far the
Audit of tha Financial Staternonts section of our report. We are independent of the Company in
accordance with the ethical requirements that are relavant to our audit of the financial statements in the
Foderal Actounting Council, and we have fulfiled our other ethical responsibilities in accordance with
thasa requirernents. We believe that the audit evidence we have obtained is sufficient and approprate to
provide a basis for our opinion,

Managerment is responsible for the preparation and fair presgntation of the financial staterments in
accordance with accounting practices adopted in Brazil, and for such internal contral 2 management
datermines is necessary to enable the preparation of financial statements that are free from material
misstatement, whather due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability ©
continue as a going concern, disclosing, as applicable, matters refated to going concerm and using the
going concarn basis of accounting unless management either intends to liquidate the Company or to
cease opearalions, or has no realistic alternative but to do so.
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Qur objectives are 1o obtain reasonable assurance about whether the financial staterments as a whole arg
frae from matedal misstaternment, whether due to fraud or error, and {o issue an suditors’ repant that
includes our opinion, Reasenable assurance is 2 high fevel of assurance, but is not a guarantee that an
audit conducted in accordance with Brazilian and International Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considerad
matarial if, individually or in the aggragate, they could reasonably be expecled to influence the economic
dacisions of users taken on the basis of these financial statemants.

As part of an audit in accordance with Brazitian and International Standards on Auditing, we exercise
prafagsional judgrment and raintain professional skepticism throughout the audit, We also:

= ldentify and assess the risks of material misstaterent of the financial staterents, whether dug to
fraud or srror, design and perform audit proceduras responsive to those risks, and obtain audit
evidence thatis sufficient and appropriate to provide a basis for our opinion. Tha risk of not detecting
a material misstatement resulting fram fraud is higher than for one resulting fram error, as fraud may
involve collusion, forgery, intantional omissions, misreprosentations, or the overtide of internal
cortrol

»  Obtain an understanding of internal control ralevant to the audit in order to design audit procadures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effactiveness of the Company's internal control.

¢ Pvaluate the appropriateness of accounting policies used and the reasonsbleness of accounting
estimates and related disclosures made by management.

s Conciude on the appropriatensss of management’s use of the going concern basis of ageounting
andd, bagad on the audit evidence obtained, whather a material uncertainty oxists related to events
or conditions that may cast significant doubt on the Company's ability 1o continue a5 a going concem,
If wa conclude that a raterial uncertainty exists, we are required to drow attention in ouwr auditors’
report 1o the related disclosures in the financial statements or, if such disclosures are inadeguete, to
maodify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ raport. However, future events or conditions may cause the Company 1o cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial staternants, including the
disclosures, and whether tha financial statements represant the underlying transactions and avents
in & mannar that achieves fair presentation. ' ‘

Sao Paulo, May 04, 2026

KPMG Auditores independentas Ltda
CRC 25P-014428/0-8
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r CRC 15P2832358-01
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Torrent do Brasil Ltda.
Balance sheet as of March 31, 2025 and March 2026
Wamouss expressed in thomsands of brazifian Reais - RE}
Asser Note  HMEIR2G 9373126825 Liability Maote 831312026 §3431/2025
Cash and cash equivalents 4 47,058 FMLETS  Suppliers 3 35,065 259,119
Trade accownis receivable 3 2B2.E1a © 240930} Lease liabiliy 13 2,71 4,14
Frventonies 6 E50,887 E51,614  Current incoms fex £ 26256 19,817
Recoverzble taxes - F35  Taxliphilities 14 4,732 6,255
HOeher receivabies 7057 7183 Lebor Habilities 15 22949 24779
Urrealized toss on derivatives exl S479 7,755
FI'otal current asset 587,798 5294065  Onher sccounts payable 3,980 G045
Judiciat Breposit 3219 £423
Traferred tax ] 53,265 £9.8564  Totzl cerrent fiability 377235 330,895
[Total tang-term receivahbles 56,484 54,287
Eemse lability 15 24579 18,022
[Fixed asssts 9 28,606 22,144  Provision for contingencies 16 49,903 44 644
intangibie . 114} I8 645 13,793
Right of use it 4. 685 22117 Total men-curment 74,432 62,4566
81,315 6,654 Equity
Share capital T 19,144 19,k44
[T otal nor-current 137 388 114,34  Accumuiated ircome 254,736 230,048
Total eguity 273880 245,184
Tofal asset 725,398 642,745  Total liability snd equity T25.598 542,745
 The acoompanying notes are an infegral part of these financial statements.




Torrent do Brasil Ltda.

Statement of comprehensive income
For the year ended march 2025 and march 2026

Vumounts expressed in thousandy af brazilion Reais - R$)

03/31/2026 03/31/2025
Income profit 24,695 23,469
Other comprehensive income - -
‘Total of other comprehensive profit 24,695 23,469

The accompanying notes are an integral part of these financial statements.




Torrent do Brasil Ltda.

Statements of income

For the year ended March 25 and March 26

(antounts expressed in thowsands of brazilinn Reais - RS)

Note 03/31/2026 B3/31/2025
Revenue 1% 816,532 728,145
Cost of sales 19 {446,303} {382,322)
Gross profit 370,229 345,822
Bales expenses 20 (245,602) (234,709
Administrative expenses 20 (73,630) (66,405}
Loss {Gain) on impaivment of trade accounts receivable 5 {870 200
fncome before net financial income and (axes 50,127 44,904
Financial revenues T 28.R59 21,884
Financial expenses 7 {11,461) (25,936}
Net financial income {2,602} (4,052)
Frofit before taxes 47,525 40,852
Current income tax and social contribution % (26,231} 27,710)
[yeferred income tax and social contribution X 3,402 16,387
Income tax and social contribution {22,830) {17,383%)
Income profit 24,635

‘The accompanying notes are an integral part of these financial statements.




Torrent do Brasil Lida.

Statement of changes in shareholders’ equity
Fer the year ended march 2625 and march 2626

{amonniy expressed in thoasands of bragifian Reais - RS

Capital Capital to be  Arccumulate

Note subscribed subscribed d income TFotal
Balance as of apsit 01, 2024 ' 25,060 {5,856} 200,571 225715
Income profit _ - - 23,469 13,469
Balance as of march 3, 2625 15,080 (5,856} 238,846 245,184
Income profit - - 24,685 24,695
Balance as of march 31, 2026 ' 15,600 {5,856y 254,736 73,880

The accompanying notes are an integral part of these financial sratements.




Torrent do Brasil Lida.

Lncocne profit

Adjustments for:

Depreciation and amaortization
Dispossl of fixed asscts

[Trade necounts teceivable impairnent
Proviston for inventory write-sfl and dmmpairmishe
Current atd Deferred income trx
Unreatized gainJdosses on derivatives
Lenge interest

Grin on derivatives

Accrued payroll and celated charges
TProvigion for discounts and retutiag
Provisions for contingeacies

Changes in:

Trade accounts receivables
{Inventories

Tax recovery

Other accouhts reccivables
Judicial doposits

Supptiers and other accounts payable
Other pecounts poyable
Tax liabilities

T.abaor lahilitios

Chain on dorivatives

Cash generated from operating setivities

Ircome tuxes paid
Interest paid on fease

Net cush from operating nelivities

Cush Nows from investing activities
Acquigition of property, ptant end cquipment

Net cash used in investing activities

Cush fows from Rnancing activities
{.caso apreements paid

Net cash from financing activities

Cush and cash equivalents ar 1 April
Cush and cosh equivalents ap 31 Mar

Statement of cash flows - indirect method
For the venr ended March 25 and March 2026

famounty expressed in fousonds of bragition Reals - RE)

Met imerease f (decrease) in cash and eash squivalents

" |Net incrense / (decrenye) in ensh and cash equivalents

The accompatty ing notes are an intsgral part of these tinancial statements.

Note
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03/3173026 03312025
24,6495 23,469
8,011 6,112
2,313 .
871 (201
17,485 9,537
22,830 18,128
1724 1,464
5,088 175
23,151 -
1607 1,23
{380 35
5250 5037
114,411 14,360
(15766} {41,136)
{17,258) {96, 364)
13 .
123 136
£ 204 1,124
45,950 121,986
(3065 3,002
(1,529 751
(3,450 1,299
(23,151) .
STALY 65,558
(19.802) (27,245)
(3085) (175)
72,136 38,130
{25,559) {22.787)
(25,559 (22,767)
(RL) (3.587)
(813) (3,587
46,363 11,765
100,675 88,510
147,038 {00,675
46,363 11,765
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Torrent do Brasil Lida.
Finanelal statements as of
Muarch 31, 2026 and 2025

Notes to the financial statements
{(In thousands of Reais)

Operational context

Torrent do Brasil Lida. {("Company™} with headquartered at Av, Tambord, 1130, modules A4
and AS, in the city of Barueri, state of $80 aulo, has its office located at Avenida Dr. Chucr
Zaidan, 1.240, 24th floor, in the city of S8o Paulo, state of Sdo Paulo, and has its warchouse
located at Rodovia Ferndo Dias, Sewn ndinero, Bairro Distrito Industrial Jardim, in the city of
Fxtrema-MG, with the company's fiscal year from April 1st to March 3 Lst,

The Company's social objective is the import, storage, distribution, sale and export of chemical
products, drugs, pharmaceuticals and allopathic medicines, herbal medicinegs, homeopathic,
hygiene, cosmetics, food supplementation and related products. The product line currently
marketed includes products frorn the Cardiovascular, Antidiabetic, Central Nervous System,
Oncologics and CGeneric segments.

Currently, more than 96% of invenlory purchases for sales come from transactions with related
parties, with Torrent Pharmaceuticals {.1d as the main supplier and 4% comes from purchases
from other suppliers outside the Torrent Group.

Basis of preparation
Statement of conformity
‘These financial statements have beon prepared and are presented in accordance with the

accounting practices adopted in Brazil (BR GAAP),

The issuance of the financial statements was approved by the Company's management on 04
maio 2026.

- Detatls on the Company's material accounting policies are set out in Note 3.
pany

All relevant information in the financial statements, and only the information in the financial
statements, is being disclosed and corresponds to that used by Management in its management.

Basis of measurement
The Company's financial staternents have been prepared on a historical cost basis, with the
exception of derivative Tinancial instrisments, measured at fair value through profit or loss,

Functional currency and presentation
These financial statements are presented in Reais, which is the Company's functional currency.
All balances have been rounded to the nearest thousand Reais (R3$), unless otherwise noted,

Use of estimates and judgments

in preparing these financial statements, management has used judgments, estimates and
assiimptions that affect the application of the Company's accounting policies and the reported
amounts of assets, liabilities, revenues and expenses. Actual results may ditfer from these
estimates.



2.

Tuorrent do Brosil Lida.
Finoncial statements as of
Muarch 31, 2026 and 2025

Estimates and assumptions are reviewed on an ongoing basis. Revisions to the estimates are
recognized prospectively.

Uncertainties and judgments about assumptiony and estimates
The items in the financial statements that require eritical judgments reparding the accounting
palicies adopted on the amounts recognized in the financial statements are:

Note 8 - Deferred income tax and social contribution: availability of future taxable profit against
which tax losses can be used;

Note 11 — Leases: initial recognition at present value;

Note 16 - Provision for contingencies: main assumptions about the probability and magnitude of
cutflows

Note 21 - Derivative finaneial instruments: fair value measurement

Fair Value Measurement
A number of the Company's accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

In measuring the fair value of an asset or a liability, the Company uses observable market data
as much as possible. Fair values are classified at different levels tn a hierarchy based on the
inputs used in valuation techniques as follows:

Level 1: quoted (unadjusted) prices in active markets for identical assets and liabilitigs.

Level 2: inputs, other than quoted prices included in Level 1, that are observable for the asset or
Hability, either directly (prices) or indirectly (derived from prices).

Level 3: inputs, for assets or liabilities, that are not based on observable market data
{unobservable inputs).

Additional information on the assumptions used in the measurement of fair values is incladed in
the following explanatory note 21 - Financial instruments.

Material Accounting Policies

The malerial accounting policies used in the preparation of the financial statements are
summarized below, These practices are consistent with those adopted in the previous period,
uniess otherwise indicated;

Foreign currency transactions, conversion and foreign operations

Foreign currency transactions are recorded at the exchange rates prevailing on the date of the
transaction. The net gain or loss on account of exchange rate differences resulting from the
settlement of transactions in foreign currency is recognized as income or expense for the period
in which they occur. Monetary assets and liabitities denominated in foreign currency at the
balance sheet date are converted at the closing rate. The resulting exchange rate differences are
recognized in the income statement. Exchange rate differences considered as an adjustment to
borrowing costs are presented in the income statement, within the linancial costs. Non-cash
assets and Habilities are accounted for at the rates prevailing on the date of the transaction.

Cash nnd cash equivalents

12



Torrent do Brasil Lida,
Financind statemenis os af
Muarch 34, 2026 and 2025

Cash and cash equivalents consist of cash equivalents, short demand deposits and highly liquid
investiients, which are readily convertible into a known amount of cash and which are subject
to negligible risk of value change. Short-term means investments with original
maturities/holding period of three months or fess from the date of investments, Bank
averdrafts, if any, which are repayable on derand and are an integral part of the Company's
cash management, are included as a cash component and cash eguivalents for the purposes of
the cash flow statement.

Inventories
Inventories are recorded at the lower of cost and net realizable value.

The cost of acquiring inventories comprises the purchase price, import duties and other taxes
{other than those subsequently recovered by the Company from the taxing authorities), and
transportation, handling and other costs directly attributable (o bringing the inventoty to its
existing location and condition, Trade discounts, rebates, and other similar items are dedueted
in the determination of purchase costs,

Net realizable value is the estimated sale price in the ordinary course of business, less the
eslimated costs of completion and the estimated costs necessary to make sales.

The Company considers various factors such as shelf life, inventory expiration, product
discontinuation, price variations, and any other factor that has an iiﬂpﬂct on the Company's
business in determining the provision for obsolete, unsaleable, and slow-moving inventory.
The Company considers the above factors and adjusts the inventory allowance to reflect its
actual experichce on a pericdic bagis under the heading of "Cost of goods sold".

Fixed Assets

Fixed assets are recorded at acquisition or construction cost, less accumulated depreciation, and
any accumulated impairment losses. The cost of fixed assets is made up of their purchase price,
taxes and non-refundable contributions, freight and other ancillary expenses related to the
acquisition and installation of the respective assets.

The borrowing cost attributable to the Dnancing of the acguisition or construction of the
qualifying fixed assets is capitalized in the respective assets when the time tuken to put the
assets into use is substantial.

When the main iteéms of the asset have different useful lives, they are accounted for as separate
items of the fixed usset, The replacement cost of any property, plant and equipment item is
recognized in the carrying amount of the itemn i it s Likely that the future economic benefit
associated with the item will flow to the Company and its cost can be measured with
contidence.

An assel item is relired after disposal or when there are no future economic benefits resulting
from its use. The difference between the sales results and the cartying value of the asset is
recognized in the income siatement,

Depreciation of fixed assets is provided by the straight-line method based on the useful life of
the assels estimated by management. Estimated uvseful lives, residual values and the
depreciation method are reviewed at each year-end and changes in estimates, i any, are
accounted for prospectively. |
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Torremt do Bresil Lida.
Financial statements as of
Merch 31, 2026 amd 2023

The estimated useful lives of fixed assets are:
Vseful Tife 2026-2025%

(Years)
Cotnputers and nccessories 3
Installations 10
Machinery amd equipment 10
Fumnifure 16

Intangible

Intangible assets acquired separately are measured at acquisition cost. Intangible assets
acquired through a buginess combination are measured at fair value on the date of the business
combination. Afier initial recognition, intangible assets are recorded at cost, less accumulated
amortization and impairment losses, if any.

Intangible assets are amortized over the estimated useful life using the straight-line method.
The estimated useful life of amortizable intangibles is reviewed at the end of each reporting
period and is modified in the estimates if there is a forward-looking accounting.

Acquired research and development intangible assets that are under development are
recognized as intangible assets under development. These assels ate not amortized but
evaluated for potential impairment on an annual basis vt when there are indications that the
carrying value may not be recoverable. Any impairment is recognized a5 an expense in the
statement of profit and loss

The estimated useful life of the intangible assets, mainly software, i 5 years and the ficense to
commercialize products is up to 7 years.

Type of intkngible asset Useful life
Software 5 years
Product licences . : 3t0. 7 years

Impairment aflowance
Non-derivative financial assets

Fincncial Instrumenty and confractual assels

The Company recognizes provisions for expected credit losses on:
- financial assets measured at amortized cost;
- contract assets,

The Company measures the provision for loss of assets (including customer receivables) in an
amount equal to the expected credit loss for life, except for the tems described below, which are
measured as an expected credit loss for 12 months:

- debt securities with low credit risk at the balance sheet date; and

14



Tarrent do Brasil Lida,
Fingancial statements s of
March 34, 2026 and 2023

- other debt securities and bank balances for which credit risk (i.c. default risk over the
expected life of the financial instrument} has not increased significantly since initial
recognition.

In determining whether the eredit visk of a financial asset has increased significantly since initial
recognition and in estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without unreasonable cost ar effort. This
includes quantitative and gualitative information and analysis, based on historical experience.
The Company considers torward-looking information,

The Company assumes that the credit risk of a financial asset has increased significantly i it is
more than 30 days overdue.

The Company considers a fnancial asset to be in default when: ‘

- the debtor is unlikely to pay its credit obligations to the Company in full, without resorting
to actions such as the realization of the guarantee (if any); or

- the financial asset has been overdue for more than 180 days.

Measurement of expacted credit losses

Expected credit losses are estimates weighted by the historical probability of credit losses.
Credit losses are measurad at present value based on all cash shortlalls (Le., the difference
between the cash flows owed 1w the Company under the contract and the cash flows that the
Company expects to receive).

Expected credit losses are discounted by the effective interest rate of the financial asset.,
Financial assets with recovery problemy

On each balance sheet date, the Company assesses whether the finangial assets accounted for at
amortized cost are in recovery problems.

A financial asset has "recovery problems” when one or more evends oceur that have a
detrimental impact on the financial asset's estimated future cash flows,

Objective evidence that financial assets have had recovery problems inciudes the following

obzervable data:

- significant financial difficulties of the debtor;

~  breach of contractual elavses, such as default or delay of more than 90 days;

- restructuring of an amount due to the Company under conditions that would not be accepted
under normal conditions;

- the likelihood that the debtor will go bankrupt or undergo another type of financial
reorganization; or

- the disappearance of active market for the title because of financial difficulties.

Presentation of the provivion for expected credit losses on the balance sheet

The Toss aHowance for financial assets measured at amortized cost is deducted from the gross
carrying amount of the assets,

&



Torrent do Brasif Lido.
Financial statements as of
March 31, 2026 and 2025

Write-off

The gross carrying amount of a financial asset is written off when the Company has no
reasonable expectation of recovering the financial asset in whole or in part, The Company
makes an individual assessment of the timing and value of the write-off based on whether or not
there is a reasonable expectation of recovery. The Company does not expect any significant
recovery of the written off value, However, the written off financial assets may stitl be subject
to credit enforcement for the fulfillment of the Comipany's procedures for the recovery of
amounts due.

Non-financial assets

Property plant & equipment and intangible assets with defined useful lives are valued for
recoverability whenever there is any indication that their carrying amount may not be
recoverable, 17 there i5 such an indication, the recoverable amount (ie the fair amount less the
cost of sale and the value in use) is determined on the basis of the individual asset, uniess the
asset does not generate cash flows that are largely independent of those other assets. In such
cases, the recoverable amount s determined for the cash-generating unit to which the asset
belongs.

For impairment tests, assets are grouped into Cash-Cienerating Units (UGC), i.e., the smallest
possible group of assets that generate cash inflows through their continued use, which are
largely independent of cash inflows from other assets or UGCs. The goodwil! of business
combinations is allocated to the UGCs or groups of UGCs that are expected to benefit from the
synergies of the combination.

L1 the recoverable amount of an asset {or UGC) is estimated fo be less than its carrying amount,
the carrying amount of the asset (or UGC) is reduced to its recoverable amount. An impairment
loss is recognized in the income statement to such extent. When an impairment loss
subsequently reverses, the asset's carrying amount (or UGC) is increased to the revised
estimate of its recoverable amount such that the increase in carrying amount does not exceed
the carrying amount that would have been determined as a recognized loss for the asset (or
UGC) in previous years. A reversal of an impairment logs is recognized immediately in the
income statement,

Revenune recognition

Revenue is measured in the consideralion received or receivable. Revenue from the sale of
goods includes exeise taxes and is net of discounts, applicable taxes, chargebacks, and
estimated retwmns.

Revenue is recognized when the performance obligations set forth in the product contracts are
met, where control of the assets is transferred to the buyer, the possibility of recovery of the
consideration is likely, the amount of revenue and cost ingurred or to be incurred in connection
with the transaction can be safely measured, and there is no ongeing administrative

involvement over the goods sold.

A chargeback claim is made by the customer for the difference between the price at which the
product is initially invoiced to the customer and the net price at which it is agreed to be sold to

16



i

S
]

Torrent do Brasil Lida,
Fingncial statements as of
Murch 31, 2026 gnd 2025

a third party. Provisions and accruals for charpebacks, rebates, returns are estimated based on
historical experience, market conditions, and specific contractual terms, The methodology and
assumplions used to estimate rebates and returns are regularly monitored and adjusted in
accordance with contractusl and legal obligations, historical trends in business practices, past
experience and projected market conditions,

Revenue {rom agreements that include the performance of abligations is recognized in the
period in which the Company completes all of its performance obligations.

Financial revenue and financial expenses
The Company's financial income and expenses comprize:

- intergst income;

- interest expenses;

- net gains/losses on financial assets measured at fair value through protit or loss;
- net gains/losses from exchange variation on financial liabilitles,

Interest revenue and expense are recognized in profit or loss using the effective interest
method.

The effective interest rate is the rate that accurately discounts the estimated future cash
payiments or receipts over the expected life of the financial instrument by:

- gross book value of the financial asset; or
- the amortized cost of the financial liability.

Short-term employee henefits

Short-term employee benefit obligations are recognized as personnel expenses as the
corresponding service is rendered, The lability is recopnized al the amount of the expected
payment if the company has a present legal obligation, and the obligation can be reliably
estimated.

Provisions and contingent liabilities

Provisions

A provision is recognized, on the basis of a past event, if there is a present obligation, which s
legal or constructive, which can be reliably estimated, and an economic resource is likely to be
required to pay off the obligation, [{ the obligation is expected to be settied more than 12
months after the end of the reporting date or does not have a defined settlement date, the
provision is recorded as a non-current liability after giving effect at the time value of money, if
material. When the discount is used, the increase in the provision due to the passage of time 13
recognized as a financial cost.

Contingent liabilities

A possible obligation arising from past events and the existence of which will be confirmed
only by the occurrence or non-occurtence of one or more uncertain future events not wholly
within the Company's control or; present obligation that arises from past events where an
outtlow of funds incorporating economic benefits is not likely to be necessary to settle the



Torrent do Brusil Lida,
Financial statemenis as of
Mareh 31, 2028 and 2025

obligation; or the value of the obligation cannot be measured with sufficient reliability, are
disclosed as contingent liabilities and not provisioned.

!‘"1
ax
Income tax and social contribution are current and deferred taxes.

Current income tax

The expense for income tax and social contribution is based on the taxable income for the year.
Taxable income differs from income presented in the income statement because it excludes
taxable or deductible income or expenses in other years, in addition fo exeluding non-taxable o
non-deductibie items on a permanent basis.

The expense for income tax is calculated based on the tax rate congtdering the tax benefits on
operating profit. The provision for social contribution is caleulated based on the tax rate for the
year. The amounts of income tax and social contribution are calculated at the rates of 25% and
9%%, respectively.

Management perjodically evaluates the positions taken by the Company in the calculation of
income tax in relation to situations in which the applicable tax regulations give rise to
interpretation. Tt establishes provisions, where appropriate, based on the estimated amounts of
payment to the tax authorities.

Deferred income tax

Peferred income tax and social contribution ("deferred 1ax") are recognized on the temporary
differences at the end of each reporting period between the balances of assets and liabilities
recognized in the financial statements and the corresponding tax bases used in calculating
taxable income, including the balance of tax Josses, where applicable.

Deferred tax liabilities are generally recognized on all taxable temporary differences and
deferred tax assets are recognized on all deductible temporary differences only when the
Company is likely to generate future taxable profits in an amount sufficient for such deductible
temporary differences to be used.

The recovery of the balance of deferred tax assets is reviewed at the end of each reporting
period and, when it is no longer fikely that future taxable profits wilt be available to enable the
recovery of all or part of the asset, the balance of the asset is adjusted by the amount that is
expected to be recovered.

Deferred tax asscts and liabilities are measured at the rates applicable in the period in which the
liability is to be settled or the asset to be realized, based on the rates set forth in the tax
legistation in force at the end of each reporting period, or when the new legislation has been
substantially passed.

Deferred tax assets and liabilities are offset only if certain criteria are met.

Financial Instruments

Recognition and initial measurement

18



Torrent do Brasil Lida.
Financial siarements as of
March 3], 2026 and 2025

Accounts receivable from customers and debt securities issued are initially recognized on the
date they were originated, All other financial assets and liabilities are recognized initially when
the Company becomes a parly to the contractual provisions of the instrument.

A financial asset (unless it is an accounts receivable from customers without a significant
financing component) or financial fiability is initially measured at fair value, plus, for an item
not measured in at FYTPL (fair value through protit or loss), the transaction costs that are
directly attributable to its acquisition or issuance. A receivable from customers without &
significant fnancing component is initially measured at the price of the transaction.

Subsequent Classification and Measurcment

Financial assets

At inttial recognition, a financial asset is classified as measursd: al amortized cost; or W the
FVTPL (Fair Value through Profit or Loss).

Financial assets are not reclassified subsequent to initial recognition, unless the Company
changes the business model to financial asset management, in which case all affected financial
assets are reclassified on the first day of the submission period following the change in business
maodel,

A financial asset i3 measured at amortized cost if it meets both of the following conditions and
is not designated as measured in the FVTPL:

- it is kept within a business model whose objective is to maintain financial assets to receive
contractugl cash flows: and

- [5 contractual terms generate, on specifie dutes, cash flows that are related only to the
payment of principal and interest on the outstanding principal amount.

All financial assets not classified as measurad at amortized cost are classified as at FVTPL. This
inciudes all derivative financial assets. On initial recognition, the Company may irvevocably
designate a financial asset that otherwise meets the requirenoents 10 be measured at amortized
cost or FVTPL T doing so would elitninate or significantly reduce an accounting misroatch that
would otherwise arise.

Financial assets - Business model assessment

The Company conducts an assessinent of the business model objective in which a Hnancial asset
is held in the portlolio because this better reflects the manner in which the business is managed
and the information is provided to Management. Information considered includes:

- the policies and objectives stipulated for the portfolio and the practical functioning of these
policies. They include the question of whether Management's strategy focuses on obtaining
contractual interest income, maintaining a certain interest rate profile, matching the duration
of financial assets to the duration of related liabilities or expected cash outflows, or realizing
cash flows through the sale of assets; ‘

«  how the performance of the portfolio is evaluated and reported to the Company's
Management;

- the rigks that alfect the perlormance of the business model (and the financial asset held in
that business model) and the way in which those risks are managed;
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- how the managers of the business are compensated - for example, whether the
compensation is based on the fair value of assets managed or the contractual cash flows
obtained; and

- the frequency, volume and timing of sales of financial assets in the preceding periods;

- the reasons for such sales and your expeclations about future sales.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition

are not considered sales, consistent with the continued recognition of the Company's assets,

Financial assets held for trading or managed at fair value performance are measured at fair value
through profit or loss.

Financial assets — Assessment of whether contractual cash flows are only principal and interest
payments

For the purposes of this valuation, the 'principal’ is defined as the fair value of the financial assetl
at initial recognition. 'Intersst' is defined as consideration for the time value of money and the
credit risk associated with the principal amount cutstanding over a given period of time and for
the other basic risks and costs of borrowing {e.g. liquidity risk and administrative costs), as well
as a profit margin. The Company considers the contractual terms of the instrument to assess
whether the contractual cash flows are only principal and interest payments. This includes
assessing whether the financial asset contains a contractual term that could change the timing or
value of contractual cash flows in such a way that it would not meet that condition. In making
this assessment, the Company considers:

- contingent events that modify the value or timing of cash flows;

- terms that may adjust the contractual rate, including variable rates;

- prepayment and extension of the deadline; and

- the terms that limit the Company's access to cash flows from specific assets (e.g., based on
the performance of an asset),

Prepayment is consistent with the ¢riterion for principal and interest payments if the amount of
the prepayment represents, for the most part, unpaid principal and interest amounts on the
outstanding principal amount — which may include reasonable campensation for early
termination of the contract. Tn addition, with respect to a financial asset acquired for an amount
less than or greater than the nominal value of the contract, the allowanee or requirement of
prepayment for an amount that represents the nominal value of the contract plus contractual
interest (which may also include reasonable compensation for early termination of the contract)
accrued (but not paid) is treated as consistent with this criterion if the fair value of the
prepayment is negligible at recognition initial,

Finaneied assels - Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair valug. Net income, lncludmg )

assels 1o interest or dividend income, is recognized in profit or loss,

FVTPL

Financial Those assets are subsequently measured at amortized cost using the effective

agsels at | interest method. The amortized cost is reduced by impairment losses. Interest

amortized income, foreign exchange gains and losses, and impairment are recognized in

cost the income statement. Any gain or loss in derecognition is recognized in the
result,
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Finanelad Habilities - classification, subsequent measurement and gains and losses

Financial liabilities were classified as measured at amortized cost or at FVTPL, A financial
liability iz classified as measured at fair value through profit or loss if it is classitied as held for
trading, is a derivative or is designated as such at initial recognition, Financial liabilities
measured at FVTPL are measured at fair value and net income, including interest, is recognized
in profit or loss. Other financial liabilities are subsequently measured at amortized cost using the
gffective interest method. Intetest expense, foreign exchange gains and losses are recognized in
the profit or foss. Any gain or loss in derccognition is also recognized in the result.

Derecopnition

Financial assets

The Company derecognizes a financial asset when contractual rights to the asset's cash flows
expire, or when the Company transfers contractual rights to receive contractual cash flows ona
finaneial asset in a transaction in which substantially all of the risks and rewards of ownership
of the financial asset are transterred or in which the Company neither transfers nor retaing
substantially all of the risks and rewards of ownership of the financial asset and It also does not
retain control over the financial asset.

The Company enters into transactions in which it transfers assets recognized on the balance
sheet, but retains all or substantially all of the risks and rewards of the transferred assets. In such
cases, linancial assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligation is withdrawn,
canceled, or expires. The Company also derecognizes a financial Hability when the terms are
modified and the cash flows of the modified liability are materially different, in which case a
new financial Hability based oo the modified terms is recognized at fair value.

In the derecognition of a financial liability, the difference between the extinguished book value
and the consideration paid (including transferred assets that do not carry over cash or assumed
- linbilities) is recognized in profit or loss.

Qffsetting

Financial sssets or liabilities are set off and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and
intends to settle them on a net basis or 1o realize the asset and settle the Hability simultaneously.

Derivative financial instrumenty

The Company holds derivative financial instruments 1o hedge its exposures to foreign currency
variation risks of related party suppliers and interest rates. Embedded derivatives are separate
from. their host contracts and recorded separately in case the host contract is not a financial asser
and certain criteria are met.

Derivatives are initially measured at fair value. After initial recognition, derivatives are
measured at fair value and changes in fair value are typically recorded in profit or loss,

Impairment of financiol assets

The impairment model applies to financial assets measured at amortized cost and contraet
assets, but not to investments in equity instraments.
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The following table explains the original measurement categories in CPC 48 for each class of
the Company's financial assets and liabilities.

Muasurement Bakis = CPC 48

Finpncial Apsots

Cash ond wagh equivalonts Asnattized cost

Tiad aceounts raceivablen Autioitized eogt

Yarcalized gaing an derivative Fair value through profit or loss

Fiouacind Linbilities

Supplicts Amoitized cost

Suppliers - Related Purties Anortized cost

Unirgatized losios ot devivatives Frir value through profit of loss
Leases

Lease assets are initially recognized as a right-of-use asset and subsequently measured by the
cost model. Lease liabilities arc initially measured at the present value of future lease payments,
plus any initial direct costs incurred by the lessee and an estimate of the costs to be incurred by
the lessee in dismantling and removing the underlying asset, restoring the location in which it is
located, or restoring the underlying asset to the condition required by the terms and conditions
of the fease, minus any rental incentives received. Exemption is provided for shott-term leases
and low-value underlying items.

Accounting for leases to lessors remains essentially unchanged, except for additional guidance
and new disclosurs requirements.

As a Lessee

As a lessee, the Company leases real estate, The Company recognizes right-of-use assets and
lease liabilities for all such leases —i.e., these leases are on the balance sheet,

At the beginning or modification of a contract that contains a lease component, the Company
allocates the consideration in the contract to each fease component based on its individual price.

However, for real estate leases, the Company has chosen not to separate the non-lease
components and to account for the lease and non-lease components as a single lease componenl.

The right-of-use asset is subsequently depreciated on a straight-line basis from the start date to
the end of the lease term, unless the lease transfers ownership of the underlying asset to the
lessee al the end of the lease term, or if the cost of the right-of-use asset reflects that the lessee
will exercise the call option. In this case, the right-of-use asset will be depreciated over the
useful life of the underlying asset, which is determined on the same basis as that of the property,
plant and equipment. In addition, the right-of-use asset is periodically written down by
impairment fosses, il any, and adjusted for certain remeasurements of the lease liability.

Lease ligbility is measured initially at the present value of lease payments that are not made on
the commencement date, discounted by the interest rate implied by the lease implied interest
rate or, if such rate cannot be immediately determined, by the Company's incremental lending
rate. Generally, the Company uses its incremental rate on loan as the discount rate.

The Company determines its incremental rate on loans by obtaining interest rates from various

external funding sources of financing and making certain adjustments to reflect the terms of the
agreement and the type of the asset being leased.
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The lease payments included in the measurement of Iease liability comptise the following:

- lixed payments, ineluding Gxed payments in essence;

- variable leage payments that depend on index or rate, initially measured using the index
or rate on the start date;

- amounts that are expected to be paid by the lessee, in accordance with the residual value
guarantees; and

- the exercise price of the call option if the lessee is reasonably certain to exercise that
option, and payments of termination peoalties i the lease tetm reflects the lessee
exercising the option to terminate the lease

The lease liability is measured at amortized cost, using the effective interest method. Tt is
remeasured when there is a change in future lease payments resulting from a change in index or

rate, if there is a change in the amounts that are expected to be paid under the residual value
guarantee, if the Company changes its valuation whether it will exercise a purchase, extension
or termination option, or if there i3 a fixed revised lease payment in essence,

When the lease liability is remeasured in this way, an adjustment corresponding to the carrying
amount of the right-of-use asset is made or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investable property
under "Right of Use" and lease liabilities under "lease liabilities" on the balance sheet.

Other standards and interpretations adopted and not adopted
A series of new rules will be effective for fiseal years starting afler January 1, 2026, The
Company has not adopted the Tollowing standards in preparing these lnancial statements,

Presentation and Disclosure of Financial Statesnents ({CPC 51): The Accounting
Pronouncements Commities issted CPC 51, which will replace CPC 26 (R1) — Presentation of
Financial Stalements, effective for annual periods beginning on or afler January 1, 2027.
CPC 31 introduces new requirements related to the presentation and disclosure in the financial
statements, including:

» Requirement to classify revenues and expenses into specific categories in the income
staterment, with the introduction of a new mandatory subtotal of operating profit;

» Mandatory disclosure of the Performance Measures Defined by Management (MIDM)
in a specific explanatory note;

= Iinproved guidance on the apgrepation and disaggregation of information in the
financial statements; and

* Requirement to use operating profit a3 a starting point for the statement of cash flows
by the indirect method,

wlhm amendmem is not expeuml o have a mdtf,mt unpm,t on the financial
statements.
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The following rules changes were adopted for the first time for the year beginning January 1,
2025

» Noneurrent liabilities with covenants and Classification of Liabilities as Current or Non-
Current (amendments to CPC26_R1): The amendments clarify certain requirements for
determining whether a lability s classified as current or non-curtent and introduce new
disclosures for non-current loan labilities that are subject to covenants within 12 months alter the
end of the reporting period,

. Lease liability in 4 ssle transaction and Leaseback (amendments to CPC 06): The JASB
decided 1o add subsequent measurement requirements for transactions of sale and leaseback, so
that the seller-lessee does not recognize any amount of the gain or loss related to the right of use
retained by him. The application must be refrospective, in accordance with CPC 23 - Accounting
Policies, Changes in Estimation and Error Rectification.

- Supplier financing arrangements ("Confirming") (amendments to AASE 26_R1 and 1A8
40): The amendments introduce new disclosures to help users of financial statements assess the
effects of supplier financing arrangements on an entity's liabilities, cash Mlows and liquidity risk.

There were no impacts from the adoption of the aforementioned normative changes for the year
of March 31, 2026,

Cash and cash equivalent

2026 2025

Cash and banks 10,833 54.934
Financial Investments 136.208 45.741
147.034 160.6745

On March 31, 2026, the average remuneration of financial investments in Bank Deposit
Certificates - CDB - was 98% (94% in 2023) of the CDL

Trade accounts receivable

2026 1028
Mational 307.827 292,061
Provision for expected credit losses {2.854) (1.983)
Provigion for discounts/returns (%) (L1537 (20,7717

282.816 269.5301

" Relatad the estimate of expected retums and diseounis.
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{a)  The following are the accounts receivables batances aging:

1026 2.025 -

Mot yet due 281164 256899
Past due
From 1 to 30 days 19.144 2520
Fromn 31 to 60 days 393 3277
Feom 61 to 90 days 1.899 943
Feom 91 to 120 days t7 732
From 121 to 180 days 154 1.234
Above 180 days 470 3753

3n7.827 292061

(k)  Below we demonstrate the evolution to the provision for expected credit losses:

A Balance
Desceription an Additions
WIS

Balanee ou
033172016

Write  Balanes on

off 03/51/201% Additions Write off

Provision for expected credif losses (2.184) (2000 40} (1.983) (1651 2,781 (2.854)

(¢}  We demonstrate below the mutation of the provisions for discounts and returns:

Dusnriptiun g#;f;::;: Additions  Achlevement'(Tnuaralties :!];;;rf;‘:]:; Additians  Achicvement/{ asnaltiex :l’,;;;:::?.;r;z
Irovigion for returns (11.9d1) (12.217) 5.524 (18.645) (22.328) 22734 (18.234)
. Provision for diseount LTIy (4 47,706 (A3 (38.603) 36812 NER L}
Total (17.661) {56.344) 53230 (20777} (60.931) 54,551 (22.157)
6 Inventories
e 2035
TFinished good for resale 92,333 86,779
Ginods in transit 58552 54.335
Tatal 150.587 151534
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Inventories of finished goods for resale are reduced by the respective provisions below. The
movement of the provision for losses in the realization of inventories, which was recognized in
the item of cosls of goods sold, is represented as follows:

Balance sy - Balance s .
Description of Additions “.,.rglrle of Addidons  Write off “5;7::'{&3;3 '
03024 03/31/2025

Provigion lor slow moving inventorics (3.045)  (7.R98) RI3R (7805 (1.7 8512 {6.820)
Provision for overdue inventories (i) (15064 (5.402) 431 (13735 (27800 9214 {34.322)
Negative margin provision (418) (442} 336 (524) {367} 383 (3u7y

Subtetal (14,627)  (13.442) 3905 (24.064) (35.595)  18.110 (41.649)

(i} The increase in the sales provision is due 1o the fact that there was a high volume of sales reumns due 1o low
commercial perfbrmance of the product in the market,

7 Net financial income

026 1025
Revenue from financial investments 10214 5.320
Exchaige rate change, net 17.252 -
Reatized derivative gains - 15.663
Other finaneial income 1.396 90§
Total financial revenues 28.439 11884
r 2.026 1025
1.ense interest expense (5.083) (115
Rxchange rate change, net : © (855 (a7.7199) -
Orther financial expenscs (4935) 21
Financial fines {151) (180)
Realized Derivative Loss (23.151) -
Derivative Guing - Fait Valug (1.724) (7464)
Total Financiul Expenses {31.461) (25,936}
Net financial income {2.642) (4.052)

8 Current and deferred income tax and social contribution
20626 2035
Income tux and socid! contribution
Beginning balance (19.527) ' (19,882}
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Income tax and eurrent social contribution (26231} (27.770)

Paymunis and Advances 19.802 27825
{26.255)

Total ol iteome tay and soeial contrinution (1%.527)

Relow is 3 reconciliation of the tax effect on income before income tax and social contribution,
applying the rates oF 25% and 9%, respectively.

Details of deferred tax asset and additions throughout the year are shown below:

Filpis 2023
Income before income tax and social contribution 475358 40.852
Combined tax rate 3494 3494
Taxes calculated at rates (16,159) {13.8%0)
Laboratory Studies (2.484) (1.623)
Gifts (79N {924)
Fraternization (L.173) (644)
Fines endt Interest (164) 97
Others non-deductible sxpenses (L451) (205}
Total other permanent dilleresces (6.678) mm(;}_@h
Income tax and sovial copteibution (21.830) (17.383)
Compased of: ) ) _
Current {26.231) (271170}
Dafermed 3.4010 10,387
Total (22.830) (17.38%)
Effective tax rate 48,0% 42 6%

Below is the composition of deferced assets net of temporary differences:
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2024 028 20246
Income statement Income statement
Frovision for variable salary 2413 334 2807 ' {1.06%5) 1,744
I'rovision for inventory losses 4973 3.243 8.216 5845 14,160
Provision for labor, tex aod civil rigks 13,466 {6.974) 6,493 10474 16967
Losses (gaing) on operulions with derivative instruments 596 8411 2.0a7 {5.785) 3223
Provision for rotyrns and discounts B.G60 6.016 14.076 (7.877) 6.199
Chher pravisions 9.907 (643) 9.264 1710 10.974
Total net deferred tax assets 39.476 10.387 49.863 3.402  53.265
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9  Fixed assets

Description m’;‘;ﬁ Additias i} Transter, {3 Write off m Additiams {1} Tramser. § Write off Dalamce o2
Fixed costs

Computers

and 4048 - 300 - 1348 6 2621 (%) 6.966
ACCOESOries

Instaflation - 745 - 9.93¢ - 16981 - 1.%21 {274) 18628
Machinery '

and 15059 - X1 - 13673 3 388 {151} 13,513
Egutpment

Furniture 1,394 - 2163 - 4857 ] 15 %] (95} 3064
Work in 127 17612 (16.609) . 1130 9791 (5057 237 5.637
progress

Sabiomd 22575 17812 - - 40.1%1 .78 {13} {767} 45285
Acenmulated

deprecinticn

Compiters 1 . } } S - _ -
BCCESSOriES (2.858) {433} £3.331} (528} g (3.830)
InstaHation (5219 (963} ; ; (6.1733 (1.752) - 151 (7T
Machinery

and (6.464) (580) . - (7.344) (919} . 147 (R117)
Equiptnent

Furniture (374) (225} . . (1.189) {355} - 92 {1462}
Subtotal (15,546} (2.561) - - (18.047) (3554 - 358 21.263)
Total 7433 15,411 - - 12.144 6,244 {13} (359) 25096
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10 Intangible

Prescription

Fixed costs

Software

irzangible

Irtangible in progress
Subtoisi

Accamulated deprecistion

Sefrwans
Intangible

Subtotal

Tatal
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mm; e Addifions i} Transier il Write off a’;;;;;: Addisiess G} Traasfer, 5 Wik off x}";}“;‘
1.680 - 169 - 1.989 173 - 2.162
TEq - 2.424 - 3209 - 1.176 - 4383
LE47 577 (2,729} - 12,595 15762 [E336) (F 943 I5078
12616 5177 - - 7. 103 15.762 i3 (1.943) k3% YL
(13213 {133} - . (1.454) (166} - - (1.626)
- - - - 1359
{43} (503) {546} {BE3) { 3
£1.364) (636) - - {28600} (575} - - (2.979)
11.252 4,541 - - 15.793 14.783 13 {1.543} 28635

(it The amounts acquired in 2025 refer to product marketing licenses, which are sill} pending approval by the regulatory authorities. The capitatization occurs afier approval by

regulafory authorities.
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11  Leases

a) Right of use

Asset - Right of Use Buildings Totul

Ralunce un 03/31/2024 14,766 14.766
MNew contracts 10.526 10.526
Teprecistion (3.175} (3.175)
Balance on $3/31/2028 22117 2117
New contracts 64125 6.025
Depreciation {3.477) (3477
Balance un 03/31/2026 24,665 ‘ 24,665

b} l.ease liabilities
The lease liability showed the following movenient in the year:

s 1025
Opening balance 22,138 15199
Mew leases — Warehouse (i) 6025 10.526
Liease payments {principal) (13} (3.587)
Leuase payvments (intercst) . {3.083) {175)
[nterest on lease 3085 175
Closing Balance 27350 22138
Closing Balance « Shart Term 2717 4116
Closing Balance — Long Term 24579 18,022

(i) in July 2025, the Company renewed the lease agreement for the head office located in

Barueri, with a term of 60 months, The first payment will takee place in the last day of the
month of acerual. This renewal excludes leased modules A3 and A6,

The following are the balances of leases by maturity age:

2026 1025
Installments due in year 1 {Apr24 to Mar25): - 4.6
Installments due in year 2 (Apr25 to Mar26): - 3.735
Instatlments due in year 3 (Apr26 to Mar27): 2.771 3.327
Instaliments due in year 4 (Apr27 o Mar28): _ 3112 2.768
[nstallments due in year 5 (Apte28 to Mar29): 3.649 2391
Installments due for other years (Apr29 to Mar33): 17.41% 3.801

27.350 22138
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12 Suppliers

Suppliers 2026 2025
National 38.575 32854
Reluted parties (Note 13) 266.49M 226.265
Total suppliers 305069 159.11%

13 Related parties

Torrent Pharmaceuticals Limited is the final and direct controller of the Company with a 99%
interast in the Capital Stock (sec Note 17)

2026 225
Linbilities
Agcounts payable on fmportation of goods 166494 226263
Supplices « related partics (a) 266.494 226.265
Encome statenent
Cost of goods sold — related partics (a) 377.519 337.841

{2)The transactions mainly relate to the importation of products from Torrent Pharmaceuticals Ltd. for resale in the
local markel.

Management Compensation
The amount referring to the expense of Management's compensation until March 31, 2026 is R
2.587 (R$ 2.609 in 2025), recorded under the personnel expenses caption.

14 Tax liabilities

2026 2025
1CMS 174 4230
P15 and COFINS ‘ o 08y 786
Mher 1.464 1.239
Total Tax labitities 4,732 0255
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15 Labor liabilities

16

2026 2025

Fayroll 5130 8.256
Contributions payable 2.349 21.860
Vacation, botuses, and contributions 15.270 13.663
22.049 24,779

Provision for contingencies

As of March 31, 2026, the Company was a pacty (o judicial and administrative proceedings.
Management believes, supported by the opision of its legal advisors, that the provisions for tax,
civil and labor risks are sufficient to cover any losses.

These provisions are shown as follows:

2026 2025

Lubor lawsuits 13.427 12,774
Civil and patent fawsuits 36.076 31.870
49.003 ‘ 44,644

In 2026 and 2025, Management revised the provision for labor contirgzencies, based on the
opinion of the Company's legal advisors, The nature of labor provisions arises from complaints
ahout overtime, suppression or reduction of intra-workday and inter-workday breaks,
differences in premiums and variable remuneration, compensation for moral and material
damages, and related charges (FGTS, INSS, interest, fines, and attorneys' fzes). The ongoing
civid action is about the collection of a fine for von-compliance with a court order that
determined the suspension of the commercialization and promotion of a certain product.
Although it was later recognized that there was no violation of intellectual property rights, the
understanding remained that the order in force at the time was not comptlied with, Currently, the
enforceability of the fine in an increased amount is suspended, awaiting judgment, after an
appeal that led to the review of the previous decision.

The Company, as of March 31, 20:26, is also a party to lawsuits and adminigtrative proceedings,
which were classified as a possible loss by its legal advisors involving tax, labor, ¢ivil and
administrative issues in the amount of 7.732 {2025 - 4.321).
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The movement of contingency provisions in the years ended March 31, 2026 and 2025 is ag
follows: :

2026 2035
Opening Balance 44.644 39,606
Keductions and yse ' {1.944) {2.196)
Payment {1.838) -
Additions 9.041 7.234
Closing DBalance 44,903 d44.644

Share capital

On March 31, 2026 and 2023, the value of shareholders’ equity was RS 25,000, represented by
25,000,000 shares of RS 1.00 each, distributed as sush:

Quantity o
‘T'orrent Phamaesosticals Lid 24,599,998 99,9994
Torrent Tnvestments Peivate Limited 1 0,000
Joydesp Bhattachurjee 1 0,000H

On March 31, 2026 and 2025, the value of paid-in capital was RS 19,144 and the value ol the
paid-in capilal was R§ 5,856,

On March 31, 2026 and 2025, US$ 6,568,097 were registered with the Central Bank of Brazil
(BACEN) as foreign capital in the name of Torrent Pharmaceuticals Ltd.

The payment of dividends and repatriation of capital to non-residents is subject to BACEN
regutations, which require the registation of foreign capital (investmenis and reinvestments).

Net revenue

2026 025
Crogs ravenue 951,806 B45.517
Miseounts and returns (96.265) {62.051)
Sales Taxes [19.009) (58.321)
Total net revenue k16.532 TIR. 145
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19  Cost of Sales

2026 015
Cost of reaold goods (i) {408.641) {351.051)
Cuality Control {15.026) {R.184)
Products incinerations {9.152) (13.5500
Pravision for invenstory write-aff (if) (17.484) (9.3371)
Tuotal cost of saley (446.303) {382.312)
(i) On March 31, 2026, R$ 377.519 refers to the cost of related parties (RS 337841 in 2025), see note 3.
(i) The increase in the inventory write-off provision is related to the low sales performance of the two
producty. ‘
20  Sales and administrative expenses
2026 2025
Administrative  Selling Administrative  Selling
Salaricys and bonuses 16.397 65952 17.278 66.474
Comribution and 1zbor charges 5145 43.416 10.214 42255
Trade shows and promotionsl cvents 135 21.517 139 28.862
Travel, trangportation. wnd vehicle expenses 2.381 15,439 1.90% 14,862
Benefits 5.993 21.453 3.160 19.181
Cousullancy 15,144 4,796 9.809 4.241
Amortization and depreciation expenses TA2T7 384 4.259 2.053
Fraight s 15,226 83 9,519
Promotional materiat 196 797 187 §.03%
Training ‘ ) |1 1874 &14 3,740
Taxes and foes 119 4. {84 {300) 4072
Promotional expenses 2 3,602 3 1359
Market Research - 4.009 t 4,107
Warchousing and distribution 3.23% 6.342 2.5a0 5273
Communication 213 44 179 32
Maintenance 1.621 105 2.144 Ti2
Tnsurance 1868 - 1.437 28
Produel Registration 2.018 269 2.959 41
Labor contingencies (150) 7.283 189 irzo
Rents LIT7Y " 2,825 137
Audit fees 274 . w o -
Mher expenses {7) 4011 2401 3.672 2.704
T3.630 245.602 46,409 234,709
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{a) "Other expenses” include oxpenses such as water and Glectrivily bills and oitice supplies.

Financial instruments

The company has exposure to the following risks resulting from financial instruments:

Foreign exchange Risk

The Company's operation generates impacts involving exchange rate risks due fo the fact that a
considerable portion of its financial commitments are denominated in foreign currency (US
dollar - US$). These risks are constantly assessed and the cash flow as well as the Company's
aperation are periodically monitored,

The Company has derivative contracts (derivative instrument contracts) with banks to hedpe
futuee payments in foreign currency. The Company's Policy determines the exchange rale
protection of 100% of its fiabilities accounted for in foreign currency, with its "intercompany”
suppliers, as well as the protection of imports in transit.

The gains or losses arising from these derivative contracts are recognized af the time of the
contract's expiration. On balance sheot dates, apen interest {s valued at fair value (marked to
market on batance sheet dates) and the resulting gain or loss is recognized in the Income
Statements under the heading " Loss on derivative instruments - fair value”.

The recorded value referring to the derivative instruments contracted for the puipose of hedging
the exchange rate risk of future inventory acquisitions, on March 31, was as follows:

Amounts in thousands of dollars {US1Y) 2026 2023

Open-ended derivative conipacts for the protection of tiabilities denominated in - US% - 40632 31.027

nationsl valug

Values in thousands of resis (BRL) 2126 1025
Open-ended derivative contracts for the protection of liabilities derominated in -BRLY - 21644 17837
national value 9 9

The Company's FX exposure as of March 31 was:

Amounts it thousands of dollars (USLY) 2026 2023
Suppliers - Related Partics — imports in progroess - USE 10L.737 9130
Suppliets - Related Parties - fmport Producty - 40322 30.274



Yorrent do Brasit Lyda,
Finamcial statements as of
March 31, 2026 and 2023

Supplicrs — imporn of products — US% 747 1070
Total Liabilities with Suppliers 51.815 40.474
Valuey in thovsands of reais (BRL) 2026 025
Suppliers - Related Partics — imporis in progress — BRLS 56.03% §2.424
Suppliers - Related Parlies « import of products < BRLE 215414 11212
Supplicrs — import of products — BRLE 4.344 6.479

275796 236,115
Total Liabilities with Suppliers

The following are the fair values of derivative financial instruments outstanding as of March 31,
2026 and 2025 and presented an the balance sheet;

2026 2023

Unrealized loss on derivativas 2479 7.755

Derivative instruments arg represented by Non-Dieliverable Forward (NI2F) contracts, maturing
in the next 12 months.

The impact of derivatives contracts settled in the pedod from March 31, 2026 to 2025 is shown
below:

2026 20238

Realized Denvative Losy : ‘ {23.151) -

Sensitivity Analysis

A reasonably possible variation of the Real against the Dollar on March 31, 2026 and 2025,
quoted at RES. 2191 and RE5.7422, respectively, would have affected the measurament of
financial instruments depominated in foreiga currency and alfected shareholders’ equity and
income by the amounts shown below,

Profit or Juss for the year

Effect in thourands of reais (BRI.) Appreciation  Devaluation
March 31, 2025 Real (10% change) (27.043) 27.043
Projecled USD Rate - 3,1410 4,6472
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Mareh 31, 2024 Read (T0% change) (23.241) 13.241
Peojected TS Rate 63164 5168

Liquidity risk

Liguidity risk is the risk that the Company will encounter difficultics in meeting the obligations
associated with its financial liabilities that are settled with payments in cash or with another
financial asset. The Company's approach to liquidity management is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its obligations as it matures, both
under norma! and stressed conditions, without causing unacceptable losses or risk damaging the
Compuny's reputation,

The foltowing are the contractual maturities of financial liabilities as of the financial statement
date:

Maurch 3, 2026 Contractual Cish Flows

Valug

In thousands of Reais Total 1 yearorless 1-% yewrs 3-8 yenrs More than 5 vears

Agcounting

Non-derivative financial Babilities

Suppliers 38575 38.573% 38875 - - -
Suppliers - Related parties 266494 26649 266.494 - - -
Loase liabilities 27.350  43.66Y 6.520 6.520 18.468 2,160

332419 M4B.738 311.589 6.520  18.468 12160

Derivative finnocinl Hubilities

Unrealized loss on derivatives 9479 9.479 8479 - -

2470 2479 2,479 - -

Credit risk

Credit risk refers to the risk of a counterparty (customers or depositaries of financial investment
funds) not complying with its contractual obligations, leading the Company to incur financial
losses. To mitigate these risks, the Company constantly monitars the flow of receivables and
monitors the open position. As of March 31, 2026, the top five customers accounted for 73%
(82% in 2025) of the Accounts Receivable balance. Management considers the credit risk to be
low.

The book value of financial assets represents the maximum credil exposure. The maximum
credit risk exposure at the date of the financial statements was:
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Note 1826 2023

Cash and cash equivalents 4 147.038 110,673
Trade accounts receivable 5 282816 169301
42%9.854 360976

Interest Risk

The Company assesses that the risk of interest rate variation is irrelevant, as it does not have
significant financial assets or liabilities linked to such variation and that may have any material
impacts on its results.

Sensitivity Analysis ‘ ,
A reasonable variation of 10 p.p. over the CDI on March 31, 2026 and 2023, regpectively, would have
tnercased (reduced) sharcholders' equity and income for the year by the amounts shown helow:

Instruments with finating (variable) interest

rates

Scenario 2026 2025
Financial assets 136.205 45.741
Interest rate (CDHY + p.p 2.015 316
Interest rate (CIM) « 10p.p. {2.015) { 516)

e. Catepgories of finaneial instruments

The following table shows the position of financial assets and liabilities as of March 31, 2026
and 2025:

2024 2025
Fair value thraugh profit or losy
Unrealized logg on derivatives 9479 7.755
Cash equivalents {financial investmenls) IN9.938  43.741
Amortized cost: ‘
Caslt 147038 100675
Trade accounts receivable ' J07.827 292.061
Other financial abilities - amartized cost:
Supphiers 38,575 31854
Ruppliers — Reluted Parties 6649 226,263
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f. Fair value
Ag of March 31, 2026 and 2025, the Company held financial instruments primarily represented
by short-term investments, third-party receivables and payables to suppliers, related parties and
derjvatives. The market values of these instruments are similar to the carrying value recorded on
the balance sheat as of March 31, 2026 and 2025.

The Company uses higrarchy tevel rules to measure the fair value of its financial instruments
shown on the balance sheet, based on the hicrarchy levels as per note 3,

As of March 31, 2026, the Company held financial instruments valued at fair value and
contracted 1o protect the Company from certain fluctuations in the U.S. dollar (USE), as
previously described. These transactions, classified as level 2, are valued at fair value on the
halance sheet dates, are not based on observable market data (i.e., unobservable assumptions)
and are recorded under the heading "unrealized loss on derivative ". Fair value is determined
using forward exchange rates quoted at the balunce sheet date and present value calculations
based on yield curves of investments with high credit quality in the respective contracted
currencies.

As of March 31, 2026, the Company held financial instruments not measurable at fair value

recorded under the headings of "Cash and cash equivalents”, "Trade accounts receivables”,
"Suppliers" and "Suppliers - related parties".

22. Non-cash transactions that does not affect the Statement of Cash
Flows

The company has exposure to the following risks arising {rom financial instruments;

2026 2025

Recognition of new lease contracts (CPC 06) 6.025 10.035
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